5 Things Every Senior Market Professional Needs to Know About Life Settlements

As senior care professionals working, it’s vital to understand all the options available to enhance the financial
well-being of your clients. One such option that is often overlooked is a Life Insurance Settlement. Specifically
designed to benefit seniors, Life Settlements allow policy owners to unlock the hidden value of their life
insurance policies. Here are five essential things you need to know to guide your clients effectively.

1. The Older or Sicker You Are, the More You Get

For seniors, the value of a Life Settlement increases as they age or if they experience health issues. This is
because Life Settlements are primarily based on the life expectancy of the insured. The older or more impaired
a person is, the higher the potential payout for their policy.

2. Life Settlements Can Be Tax-Advantaged

One of the most attractive features of Life Settlements is that they can be tax-free. Depending on the structure of
the sale, seniors may receive the proceeds from their policy without worrying about tax implications. Always
ensure your clients understand the potential tax benefits of choosing this option.*

3. Life Settlements Are a Legal Right

Every policyholder has the legal right to sell their life insurance policy through a Life Settlement. This means
seniors can access a cash payout instead of abandoning or surrendering their policy to the insurer. This option
should never be overlooked.

4. No Costs or Fees, No Payback

Seniors often hesitate to explore Life Settlements because they fear hidden fees or long-term commitments. Rest
assured, there are no costs or fees involved in the process, and there’s nothing to pay back. It’s a straightforward
way to get the value out of a life insurance policy.

5. A Quick, Simple Process

The process of obtaining a Life Settlement is efficient, typically taking 90 days or less to complete. Once the
settlement is finalized, the policyholder is free from future premium payments—an ideal solution for seniors
looking to alleviate the financial burden of life insurance.

The Urgency: Don’t Let Policies Lapse

Did you know that 9 out of 10 seniors are at risk of lapsing or surrendering their life insurance policies before

they ever see a payout? A life insurance policy can have significant Life Settlement value. Before allowing a
policy to lapse, seniors should find out if they qualify for a settlement.

Do Your Clients Qualify for a Life Settlement?
Life Settlements are one of the few financial tools designed to benefit seniors as they age and face health
challenges. The value of a life settlement is based on “reverse underwriting”—the older and sicker a person gets

the higher the payout they would receive from a life settlement.

Here are the qualifications your clients need to meet:



o Type of Policy: Universal, Term, and Whole Life policies are all eligible.

o Age: Typically, seniors aged 75-92 qualify, with a minimum of 65 years old.

e Health: Those with chronic, impaired, or even terminal health conditions are eligible.

e Policy Value: A minimum death benefit of $100,000 is required for any policy to be considered.

Why Abandon a Policy Without Knowing Its Value?

After years of paying premiums, no one should simply abandon a policy without understanding its Life
Settlement value. Every policyholder has the legal right to access a Life Settlement. Make sure your clients
know this option is available to them.

Life Insurance: A Valuable Resource for Retirement and Long-Term Care

Life insurance is often seen as a tool for a death benefit, but it can provide much-needed financial relief for
seniors during their retirement years and when facing long-term care costs. Too many seniors unknowingly
abandon policies after years of premium payments, missing out on potential value that could address their
financial needs today.

Life Settlements are specifically designed for seniors, offering maximum value for life insurance policies to
address the unique financial and healthcare needs associated with aging.

Just as you wouldn’t abandon a home after years of mortgage payments, seniors shouldn’t let a life insurance
policy lapse without exploring its Life Settlement potential.

Act Now: Contact Us for a FREE Policy Evaluation

Help your clients get the most out of their life insurance policies. Contact us today for a no-cost, no-obligation
Life Settlement policy review and discover the real value of their policy.

*Disclaimer.: Nothing in this article should be construed as financial, tax, legal, or accounting advice. This material has been
prepared for informational purposes only, and is not intended to provide, and should not be relied upon for financial, tax, legal, or
accounting advice. Always consult your own financial, tax, legal, and accounting advisors before engaging in any transactions.
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